
Previous: 7,658.1 PSEi change: -0.15%

High: 7,698.7 Best: MER +2.31%

Low: 7,633.5 2nd best: MEG +1.96%

Close: 7,646.20 2nd worst: MPI -2.06%

Val. traded (mn): 2,806.8 Worst: SCC -3.04%

Tenor Change Yield Tenor Change Yield

1 month +0.0405 3.2093 4 years +0.5027 5.7411

3 months -0.0218 3.4347 5 years -0.0249 5.5952

6 months -0.0317 3.8793 7 years - 5.8750

1 year +0.0283 4.1724 10 years -0.5496 6.3200

2 years -0.0173 4.3679 20 years +0.0929 7.3804

3 years +0.0072 4.7366

Previous Close Previous Close

PHP/USD 52.465 52.195 EUR/USD 1.1751 1.1751

Tenor Change Yield Tenor Change Yield

3 months +0.0210 1.9204 5 years +0.0018 2.8968

6 months +0.0266 2.1236 10 years +0.0001 3.0597

2 years +0.0024 2.5680 30 years +0.0033 3.2048

Foreign Exchange

OVERSEAS MARKETS

US equities fell amid geopolitical risks between US and North Korea, while European stocks edged higher on the back of easing political tensions in

Italy. Meanwhile, Asian stocks were unchanged following an oil price hike. US Treasury yields rose as investors await the release of the recent FOMC

meeting minutes while the US Dollar suffered amid profit-taking.
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equities market continued to trade lower on concerns over the PH government's tax revenue collection capabilities amid rising oil prices.

Meanwhile, local fixed income yields rose on the partial award of the 10yr T-bills in the auction yesterday (May 22), while the Philippine Peso

strengthened despite the hawkish tone of US Fed officials in their speeches this week.

 Megawide Construction Corp. (PSE Ticker: MWIDE) reported 8%YoY increase 
in the net profit for 1Q18. The infrastructure group's net profit of PhP475.29Mn 
can be attributed to its Cebu airport operations. 62% of the net earnings came 
from airport business segment while 38% came from the consruction business 
segment. The construction business contributed 84% to the total revenue of 
PhP4.4Bn in the first quarter. The company is expecting further growth toward 
the end of the year. 

 The Department of Finance (DOF) announced its plan to push for a staggered 
and conditional reduction in corporate income tax rates due to high government 
revenue requirements to finance infrastructure spending. DOF aims to review 
our incentive systems to reduce overlaps and build better business environment. 
The agency said that it is targeting to lower corporate income tax to 25% by 
2022.  
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-0.15% DoD; 
Net Foreign Selling: $12.02mn 

 The local equities market continued to edge lower on thin volumes, on 
mounting concerns over rising oil prices, as the suspension of excise tax 
collection on gasoline may hurt the Philippines' revenues targets for the Build, 
build, build program. The PSEi closed at 7,646.20 (-0.15% DoD).   

 

 Local fixed income yields continued to rise but the curve flattened as the 
Government partially awarded 10Y Treasury Bonds it offered. On average, the 
curve rose 0.24 bps, with the 10-year falling 55 bps to 6.32%. 

 

 The Philippine Peso strengthened despite hawkish speeches from various US 
Fed officials as traders took to profit-taking after the Peso plunged to a 12-year 
low on Monday. The USD/PHP pair closed at 52.195 (-0.51% DoD). 
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 US equities declined marginally despite easing trade tensions between US and 
China as geopolitical issues in North Korea and Italy weighed down on market 
sentiment. The DJIA closed at 24,834.41 (-0.72% DoD) while the S&P 500 ended 
at 2,724.44 (-0.31% DoD). 

 European equities ended higher following easing tensions in Italy's politics.  
MSCI Europe closed at 133.99 (+0.24% DoD). 

 Asian stocks were little changed as oil prices rally. Investors also weigh 
developments in US-China trade talks after US Treasury Secretary said that the 
bilateral trade talks had made very meaningful progress. MSCI APxJ closed at 
567.93 (-0.00% DoD). 

 US Treasury yields marginally rose as market participants stayed on the 
sidelines in anticipation of the release of the FOMC meeting minutes. On average, 
the curve rose 0.92bps, with the 10-year relatively unchanged at 3.0597%. 

 The US Dollar pared gains amid profit-taking following the recent rally of the 
greenback and as investors look ahead to the release of the minutes of the latest 
Fed meeting. The DXY ended at 93.609 (-0.07 % DoD).  
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